
ARLINGTON CITY COUNCIL  

MEETING AGENDA 

APRIL 20, 2015 AT 6:30 PM 

COUNCIL CHAMBERS 
 
The City Council is provided background information for agenda items in advance by city staff, committees and 

boards.  Many decisions regarding agenda items are based upon this information, as well as: City policy and 

practices, input from constituents, questions or information that has not yet been presented or discussed regarding 

an agenda item.  If you have a concern or question, please ask to be recognized by the Mayor during the “Citizens 

addressing the Council” portion of the agenda– state your name and address for the record.  Please keep comments 

under 5 minutes.  Individuals wishing to speak for more than five minutes should ask to be included on the agenda in 

advance.  All comments are appreciated, but please refrain from personal or derogatory attacks on individuals. 

 

1. Call meeting to order and Pledge of Allegiance 

 

2.  Roll Call 

 

3.  Approve the agenda and any agenda additions  

 

CONSENT AGENDA 
The items listed for consideration will be enacted by one motion unless the Mayor, a member of the City Council, 

City Staff or a person in attendance requests an item to be removed from the Agenda. 

 

4.  Approval of Consent Agenda  

A) Approval of the April 6th Regular Meeting Minutes. 

B) Approval of the April 6th Special Joint Meeting Minutes. 

C) Approval of Bills. 

D) Approval of Temporary Road Closure and Use of City Resources for the 2015 Cancer Car Cruise 

5K Run and Walk; Saturday, May 16, 2015.  

E) Approval of Hiring Emily Schultz, PT Community Center Attendant. 

F) Approval of Hiring Jason Marozik, Volunteer EMT, Arlington Area Ambulance. 

 

 

PUBLIC HEARINGS 

 
5. 2015 Street & Utility Improvement Project Assessment Hearing. 

 

 

PETITIONS, REQUESTS, & COMMUNICATIONS 
 

6.  Addressing the Council 

A) Citizens Addressing the Council. 

 

7.  Announcements 

A) Local Board of Appeal and Equalization Open Book Meeting: Thursday, April 23, 2015; 3-8 p.m. 

Sibley County Assessor’s Office, Gaylord. 

B)  Sibley County Economic Development Commission (SEDCO) hosts “Introduction to Profit 

Mastery:  Tools for Control & Success”, Arlington Community Center, April 23, 2015; 6-7:30 

p.m. 

C) LMC’s Annual Conference in Duluth, June 24-26, 2015.  
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8.  Communications 

A)  March Water/Wastewater Report. 

B)  March Financial Reports. 

 

 

REPORTS OF OFFICERS, BOARDS & COMMITTEES  
 

9.  Annual Report – PeopleService (Greg Stage, Mike Barthel) 

 

 

ORDINANCES & RESOLUTIONS 
 

10.  Ordinances 

A)  First Reading:  Ordinance 298 - Repealing and Replacing Ordinance No. 144 and Superseding 

those Portions of all other Ordinance Regulating Gambling Licenses within the City of Arlington, 

Minnesota.   

 

11.  Resolutions   

A)  30-2015 – Amending A Schedule of Fees and Charges for Various Services, Licenses and 

Permits. 

B)  31-2015 – Gambling Permit Sibley County Agricultural Association. 

 

UNFINISHED BUSINESS  

 

NEW BUSINESS 
 

12.  2015 Street & Utility Improvement Project. 

A) Resolution 32-2015 – Accepting the Low Bid and Awarding the Contract. 

B) Resolution 33-2015 – Approving Assessment Roll.   

C)  Resolution 34-2015 – Providing for the Competitive Negotiated Sale of $2,005,000 General 

Obligation Improvement and Utility Revenue Bonds, Series 2015A. 

 

13.  Employee Relations Committee Recommendations. 

A)  Approve/Deny Variance to Length of Lunch Period. 

B)  Approve/Deny Outsourcing Payroll Services.  (removed) 

C)  Approve/Deny Outsourcing Folding, Stuffing and Sealing Monthly Mailings.  

D)  Approve/Deny Job Description for Assistant Ambulance Manager.  

 

MISCELLANEOUS BUSINESS 
 

14. Council Committee Updates. 

 

15. Open Discussion. 

 

ADJOURNMENT 
 

Reminders: 

Parks – April 27
th

 @ 7 pm 

EDA – April 28
th

 @ 6 pm 
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ARLINGTON CITY COUNCIL 

MEETING MINUTES 

APRIL 20, 2015 
 

The regular meeting was called to order at 6:30 p.m., Mayor Nagel presiding. 

 

Members present:  Battcher, Jaszewski, Heiland, Mayor Nagel, Nuesse, Wills 

Members absent:  None 

Also present:  City Administrator Donabauer, City Attorney Arneson, City Engineer Jason Femrite & 

Derek Olinger of Bolton & Menk, Greg Stang & Mike Barthel of PeopleServices, Financial Advisor 

Shannon Sweeney, Mike Scharping, John Burtyk, Alan & Jayne Ihrke, Jim Callahan, Curt Reetz, 

John Paulmann, Leon Dose, Dave & Lorraine Neubarth, Judith Liebl, Amy Berger, Helen Brau, 

Jeffrey Poppler, Sherry Garza, Mary Von Eschen, Kurt Menk 

 

Motion by Wills, seconded by Jaszewski, and passed by unanimous vote to approve the agenda with the 

following changes: 

Remove item 13B) Outsourcing Payroll Services. 

 

Motion by Jaszewski, seconded by Nuesse, and passed by unanimous vote to approve the consent agenda 

as follows: 

A) Approval of the April 6
th
 Regular Meeting Minutes 

B) Approval of the April 6
th
 Special Meeting Minutes 

C) Approval of Bills 

D) Approval of Temporary Road Closure and use of City Resources for the 2015 Cancer Car Cruise 

5K Run and Walk; Saturday, May 16, 2015 

E) Approval of Hiring Emily Schultz, PT Community Center Attendant 

F) Approval of Hiring Jason Marozik, Volunteer EMT, Arlington Area Ambulance. 

 

Mayor Nagel recessed the regular meeting to hold a public hearing. 

 

Mayor Nagel called to order the public hearing for the 2015 Street & Utility Improvement Project 

Assessments at 6:34 pm.  He stated the purpose of the public hearing was to give residents/property 

owners the opportunity to speak regarding the proposed assessments. 

 

Engineer Femrite reviewed the project schedule.  He explained that the following construction costs are 

split between the adjoining property owner and the city: 

 streets – 25%/75% 

 curbing – 50%/50% 

 sidewalks – 100% city 

 main line water and sewer – 25%/75% 

 storm sewer – storm water utility fee. 

He reviewed the details of the project briefly.  It was noted that if the City decides to move forward with 

the project (later in the evening), that the contractor has indicated that they would be starting early May.  

Femrite commented that it is Bolton & Menk’s intent to keep the property owners informed as much as 

possible during the construction process; they will be sending out newsletters updating everyone as they 

go along. 

 

Various residents voiced their concerns/opinions on the project.  Helen Brau opposed having a sidewalk 

put in on her property.  Her reasoning was because it will be a waste of money as Elgin Street is more of a 

service road and goes nowhere.  Adm. Donabauer commented that sidewalks are being put in because it is 
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what the community wants (as identified in the Comp Plan).  She stated that the sidewalks will be paid for 

through Medical Lease Revenue funds, which were intended for healthy living initiatives.  Heiland added 

that a crosswalk is also intended to be placed across Hwy 5 at the intersection of 2
nd

 Ave to the 

Community Center.  Adm. Donabauer stated that street widths are being reduced, creating larger 

boulevards for sidewalks, thus creating safer places for pedestrians to walk.  John Paulmann commented 

that he lives by the school and kids don’t use the sidewalks, they walk on the streets.  He was opposed to 

the narrowing of the streets; he felt it would be creating more of a hazardous environment.  Mary Von 

Eschen expressed concern about the width of the sidewalks being proposed; it will take up the majority of 

her yard.  Engineer Femrite explained that the sidewalks will all be five feet wide, ADA compliant and 

positioned generally one foot off of the right -of-way (not on anyone’s property unless avoiding a tree).  

Von Eschen also expressed concern that once the sidewalk is put in, she will no longer be able to park in 

her driveway, as she will be blocking the sidewalk.  Engineer Femrite stated that they will look at the site 

and if necessary slide the sidewalk a couple of feet to accommodate parking. 

 

Curt Reetz questioned if the curb and gutter height elevations were going to remain the same.  Engineer 

Femrite stated they were staying the same.  Alan Ihrke expressed concern against the narrowing of the 

streets, due to the volume of traffic produced on Douglas Street when there are school activities.  

Engineer Femrite stated that the street width is being narrowed down from 40 feet to 36 feet (2 feet on 

either side).  He added that they have studied bus traffic, turning traffic and parking on both sides of the 

streets.  The streets will still be able to handle the traffic and meets the necessary requirements.  Mike 

Scharping too expressed concern about the narrowing of streets.  Engineer Femrite explained that not all 

streets were being reduced.  The street in front of Mr. Scharping’s business was staying the same due to 

commercial access.  Engineer Femrite stated the two main reasons the street widths were being narrowed 

were to save costs, as less materials will be needed to construct the roads and there will be less water run 

off (it will soak into the ground).  Concern was also expressed about having more signage in place at the 

intersection of 3
rd

 Ave. and Douglas Street. 

 

Dave Neubarth expressed his concerns about having enough storm sewer intakes.  He stated that there is 

already a flooding issue on his street and foresees more with the proposed school project adding more 

roofline and a parking lot (impervious surface).  Engineer Femrite was familiar with the area/intersection 

in question.  It was noted that it was not part of this project.  He stated that the school has been told they 

will be responsible for the extra run-off as governed by the MPCA.  The school cannot increase the water 

flow to the area.  They will have to detain some of the water before releasing it (at same rate of today’s 

run off) to the storm sewer system, whether by retention pond, rain garden or underground retention 

system.  A pipe will be put in on 3
rd

 Ave. which will connect the school’s water retention system to the 

city’s storm sewer system. 

 

Concern was expressed about accessing property, both commercial and residential.  Engineer Femrite 

stated that there will be some inconveniences or limited access, but they will do some staging where 

possible to help with staging access for deliveries for commercial properties.  Residents may have to walk 

a block or so to get to their properties on occasion. 

 

Reetz expressed concern about tree removal and or replanting.  Engineer Femrite stated that trees are not 

scheduled to be replanted as part of this project.  He stated that the impact on trees should be as minimal 

as possible since they are reducing the street width.  Reetz questioned if assessments will change if 

change orders are issued.  Engineer Femrite stated that the assessments being presented are final, any 

differences due to change orders will be covered 100% by the City. 

 

Adm. Donabauer acknowledged that a letter from Randi Perschau had been received pertaining to the 

project. 
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Mayor Nagel adjourned the public hearing and reconvened the regular meeting at 7:24 pm. 

 

It was noted that there were no citizens present to address the Council on non-agenda items. 

 

The following announcements were reviewed: 

A) Local Board of Appeal and Equalization Open Book Meeting: Thursday, April 23, 2015; 3-8 

pm Sibley County Assessor’s Office, Gaylord. 

B) Sibley County Economic Development Commission (SEDCO) hosts “Introduction to Profit 

Mastery:  Tools for Control & Success”, Arlington Community Center, April 23, 2015; 6-

7:30 pm 

C) LMC’s Annual Conference in Duluth, June 24-26, 2015 

 

The Council reviewed the following communications: 

A) March Water/Wastewater Report 

B) March Financial Reports. 

 

Greg Stang and Mike Barthel of PeopleServices presented the annual report for the City’s 

water/wastewater departments.  Barthel reported that Wells 2 and 4 pumped nearly 73 million gallons of 

water through the water plant last year, which was normal usage and in line with past years.  He explained 

that the total water produced through the plant was 115 million gallons; this included Well 3, which is 

used when Seneca runs the summer pack.  He reported that McCarthy Well has inspected the three wells 

and everything is in good condition. 

 

As far as the water treatment plant was concerned, Barthel reported that: 

 new digital scales had been installed for the chlorine tanks;  

 air control values were adjusted and repaired;  

 the variable frequency drive (VFD) on high service pump #2 was replaced; 

 the Y-Screen on the chlorine injector was replaced. 

He commented that they have had numerous problems and/or alarms (call outs) with the communications 

systems in the last year; whereby the water tower and wells were not communicating with each other.  

They have had to run the plant manually (turn pumps on to fill the water tower) for several days on three 

separate occasions.  Barthel explained that the current system operates through phone lines/hard wired.  

He was in the process of obtaining bids to get this system changed out to a SCADA (radio) System like 

they have at the wastewater treatment plant, which is included in the CIP for this year. 

 

Barthel reported that the following occurred within the distribution system: 

 all fire hydrants were flushed in the spring and fall; 
 three hydrants had been repaired and one was completely replaced; 
 four residential service lines were repaired; 
 many frozen service lines in January and February (2014) due to the extreme cold winter; 
 60 residential water meters were changed out to radio read units. 

 

Barthel reported that over 195 million gallons of raw sewage had been treated at the wastewater treatment 

plant in the last year; with a considerable volume occurring over 19 days in June/July due to the 

storm/flooding that the City experienced.  He explained that manhole covers were blown off during the 

flooding period allowing more water into the system.  He noted that three to four million gallons of water 

a day went through the plant during the flooding; normal is 250,000 gallons.  Barthel was very proud of 

the fact that PeopleServices did not lose the plant (it did not fail) and they were able to keep it running 

during this time; other communities were not as fortunate.  After the creek went down, manholes were 

found (did not know some existed), marked with fence posts and painted orange, and steel straps were 
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bolted over the covers to secure them in place.  Barthel stated that they had to complete a major overhaul 

of the bar screen because it burnt out after the flooding.  He stated that they are still dealing with issues 

from the flooding.  He stated that when the bar screen failed, items such as sand and rags were able to get 

into the first storage tanks, which usually does not occur.  They just finished draining down and cleaning 

out those tanks. 

 

As far as the collection system and bio-solids, Barthel reported that jetting and televising of sewer lines 

had been done.  Monthly and annual maintenance was done on the lift stations and all generators.  Barthel 

commented that they worked with the Fair Board on locating several potential inflow problems and fixed 

two larger ones.  It was noted that 84 loads (281,000 gallons – end product after dewatered) of bio-solids 

was hauled in October. 

 

Barthel reviewed the information contained in his monthly water/wastewater report and answered 

questions pertaining to same.  Wills questioned what was going to happen to Well #3 (and the pump) 

once Seneca closed.  Attorney Arneson explained that years ago the City allowed the canning factory to 

dig the well on city property through an easement.  The well was intended primarily for the canning 

factory’s use, but various agreements were put in place that the City could use the well in an emergency 

or take it over if the canning factory was no longer using/abandoned it.  Barthel commented that there are 

valves in place that could be turned that would allow water to be pumped to the water plant so the well 

could be used and he recommended running it to ‘exercise’ it. 

 

The first reading of Ordinance 298-An Ordinance Repealing and Replacing Ordinance No. 144 and 

Superseding Those Portions of All Other Ordinances Regulating Gambling Licenses within the City of 

Arlington, Minnesota, was held.  Adm. Donabauer reviewed the changes being made, more specifically 

the reduction from 50% to 20% for contribution of net profits to the City, along with annual reporting; 

and hours of operation (to match the hours governing liquor establishments).   

 

Councilmember Battcher introduced the following resolution and moved for its adoption: 
 

RESOLUTION 30-2015 
 

A RESOLUTION AMENDING A SCHEDULE OF FEES AND CHARGES FOR VARIOUS 

SERVICES, LICENSES AND PERMITS 
 

WHEREAS, the City Council is desirous of establishing a uniform system of fees for requests relating to official 

controls, information, permits, applications or other matters handled by the City; and 
 

WHEREAS, any changes in the current fees and charges shall take effect on April 20, 2015, and shall remain in 

effect unless otherwise modified by the City Council through resolution; and 
 

WHEREAS, in the event of a conflict, the following Fee Schedule shall prevail. 
 

THEREFORE, BE IT RESOLVED, by the City Council of the City of Arlington that the following fees and 

charges for permits, licenses and services be adopted as the 2015 Fee and Rate Schedule: 
 

MISCELLANEOUS LICENSES AND FEES     

 All Parking Violations   $30  

 Vehicle Towing - Impound   Set by Towing Company 

 Vehicle Storage   $15/day 

 Blight/Nuisance Snow Removal (Ord #178)   Contractor Cost plus $5 Administrative Fee. 

 Peddler Permit (Ord #243)   $10/day, $25/week, $50/month, $100/Year 

 Chipping   $15 plus $1.00/minute, plus tax 

 Copies (up to 100 pages, then hourly rate)   $.15 for B/W; $.25 for color (per single-sided page) 

 Faxes/Scan to Email   $.15 per page received and $1 per document sent 

 Laminating   $1.00/foot plus $5 

 Non-Sufficient Fund Check Returns (NSF's)   $30 per occurrence plus any bank fees 
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Residential Solid Waste Permit   $100 (Maximum of 3) 

 Commercial Solid Waste Permit   $100 (Maximum of 6) 

 Illuminating Portable Sign Permit   $20  

 Election Filing Fee   $2  

 DVD and VHS copies   $15 plus material cost of DVD/VHS 

 Assessment Search Fee   $5  

 Gambling Permit   $0  

 Dance Permit   $20 per event or $200 for a yearly 

 Police Responding Fee (Public Dances)   $50  

 Special Police Event   Actual Per Hour Cost of Officer(s) Used (Salary &Benefits) 

 Lost/Unreturned key to City Facility   Cost of Rekey plus One (1) Hour Admin Time 

 Fire Extinguisher Recharge   Cost plus $5 

 AMBULANCE FEES     

 BLS Emergency - Service Area   $750 plus mileage 

 BLS Emergency - Non-Service Area   $850 plus mileage 

 BLS Non-Emergency - Service Area   $500 plus mileage 

 BLS Non-Emergency - Non-Service Area   $600 plus mileage 

 ALS Intercept    $350 plus mileage 

 ALS Non Emergency - Service Area   $850 plus mileage 

 ALS Non-Emergency - Non-Service Area   $950 plus mileage 

 ALS1 Emergency - Service Area   $1,250 plus mileage 

 ALS1 Emergency - Non-Service Area   $1,350 plus mileage 

 ALS2 Emergency - Service Area   $1,350 plus mileage 

 ALS2 Emergency - Non-Service Area   $1,450 plus mileage 

 Mileage Rate   $18/mile 

 Township Protection Fee   $139.96 Per Section 

 Green Isle Protection Fee   $6,247.57  

 COMMUNITY CENTER FEES     

 Weekly User Rate (one section only)   $120 per time 

 School Use (Testing/Retreats)   $50 per time 

 Room 1 (West) Rent   $180 per event 

 Room 2 (Center) Rent   $240 per event 

 Room 3 (East) Rent   $180 per event 

 All Rooms Rent   $600 per event 

 Extra Day Rental   $300  

 Hourly Rental Rate (2 hrs or less, no set-up/tear down)   $40 per hour/room (two-hour maximum) 

 Set-Up Fee   $100 per event 

 Attendant Fee   $100/attendant per event 

 Kitchen Use Fee (Full)   $100 per event 

 Kitchen Use Fee (Partial)   $50 per time 

 Dish Rental    $1/person 

 Dish Rental for City-chartered organizations   $25  

 Wine Glasses (Limited Supply)   $.15/piece 

 Linens   Set by Distributor 

 LCD Projector   $50  

 Damage Deposit (for rental of more than one section)   $250 with Credit Card or $500 with cash/check 

 Damage Deposit (one section)   $150 Cash or Credit Card  

 Decorating Violations   $10/offense 

 Cigarette Butts or Glass Bottles Found (Violation)   $50  

 Additional Cleaning   $20/hour 

 Council Chambers Rent   $40 per event 

 Caterer Serving Fee (sliding scale):   Number of Guests - Fee ($) 

     1    - 100     $1/person 

     101 - 200    $150 

     201 - 400    $250 

     401+           $350 

 Cleaning and Utility Cost (Non-Profits)   $300 on Fri/Sat and $220 from Sun-Thursday 

 Bar Rental (sliding scale):   Number of Guests - Fee ($) 

        1  - 200     $100 
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    200 - 300     $200 

     300 - 400     $300 

     400 - 500     $400 

     500+            $500 

  

The motion for the adoption of the foregoing resolution was duly seconded by Councilmember Heiland and upon 

poll being taken thereon the following voted in favor thereof:  Battcher, Heiland, Jaszewski, Nuesse, Wills; and the 

following voted against the same:  None; and the following abstained from voting:  None; and the following were 

absent:  None. 
 

The foregoing resolution was adopted by the City Council of the City of Arlington this 20
th

 day of April, 2015. 
 

CITY OF ARLINGTON, MINNESOTA 
 

/s/ Richard Nagel, Mayor_____________  Attest:  /s/ Liza M. Donabauer, City Administrator 
 

Whereupon the resolution was declared duly passed and adopted and was signed by the Mayor whose signature was 

attested by the City Administrator. 
 

Councilmember Wills introduced the following resolution and moved for its adoption: 
 

RESOLUTION 31-2015 
 

A RESOLUTION APPROVING THE APPLICATION FOR A LAWFUL GAMBLING PERMIT FOR THE 

SIBLEY COUNTY AGRICULTURE ASSOCIATION 
 

NOW THEREFORE, BE IT RESOLVED, that the City Council of the City of Arlington hereby approves the 

application for a Lawful Gambling Permit as submitted by the Sibley County Agricultural Association for an event 

on September 11 and 12, 2015. 
 

The motion for the adoption of the foregoing resolution was duly seconded by Councilmember Jaszewski and upon 

poll being taken thereon the following voted in favor thereof:  Battcher, Heiland, Jaszewski, Nuesse, Wills; and the 

following voted against the same:  None; and the following abstained from voting:  None; and the following were 

absent:  None. 
 

The foregoing resolution was adopted by the City Council of the City of Arlington this 20
th

 day of April, 2015. 
 

CITY OF ARLINGTON, MINNESOTA 
 

/s/ Richard Nagel, Mayor_____________  Attest:  /s/ Liza M. Donabauer, City Administrator 
 

Whereupon the resolution was declared duly passed and adopted and was signed by the Mayor whose signature was 

attested by the City Administrator. 
 

Councilmember Heiland introduced the following resolution and moved for its adoption: 
 

RESOLUTION 32-2015 
 

A RESOLUTION ACCEPTING A BID AND AWARDING A CONTRACT FOR THE 2015 STREET & 

UTILITY IMPROVEMENT PROJECT 
 

WHEREAS, pursuant to an advertisement for bids for the 2015 Street & Utility Improvement project; and 
 

WHEREAS, bids were received, opened, and tabulated according to the law, and the following bids were received 

complying with the advertisement: 
 

 Base Bid Alternate 1 Alternate 2 Alternate 3 

WM Mueller & Sons $1,509,937.05 $94,297.05 $48,993.69 $35,503.15 

Chard Tiling & Excavating $1,627,904.40 $94,785.25 $53,972.55 $33,424.75 
 

AND WHEREAS, it appears that WM Mueller & Sons is the lowest responsible bidder. 
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NOW THEREFORE BE IT RESOLVED, by the City Council of Arlington, Minnesota:  

1. The Mayor and City Administrator are hereby authorized and directed to enter into a contract with WM 

Mueller & Sons in the name of the City of Arlington for the 2015 Street & Utility Improvement Project 

according to the plans and specifications therefore approved by the City Council and on file in the office of 

the City Administrator. 

2. The contract with WM Mueller & Sons will be for the Base Bid, Alternate 1 and Alternate 3. 

3. The City Engineer (Bolton & Menk) is hereby authorized and directed to return forthwith to all bidders the 

deposits made with their bids, except that the deposits of the successful bidder and the next lowest bidder 

shall be retained until a contract has been signed. 
 

The motion for the adoption of the foregoing resolution was duly seconded by Councilmember Battcher and upon 

poll being taken thereon the following voted in favor thereof:  Battcher, Heiland, Jaszewski, Nuesse, Wills; and the 

following voted against the same:  None; and the following abstained from voting:  None; and the following were 

absent:  None. 
 

The foregoing resolution was adopted by the City Council of the City of Arlington this 20
th

 day of April, 2015. 
 

CITY OF ARLINGTON, MINNESOTA 
 

/s/ Richard Nagel, Mayor_____________  Attest:  /s/ Liza M. Donabauer, City Administrator 
 

Whereupon the resolution was declared duly passed and adopted and was signed by the Mayor whose signature was 

attested by the City Administrator. 
 

Councilmember Wills introduced the following resolution and moved for its adoption: 
 

RESOLUTION 33-2015 
 

A RESOLUTION ADOPTING AN ASSESSMENT 
 

WHEREAS, pursuant to proper notice duly given as required by law, the council has met and heard and passed 

upon all objections to the proposed assessment for the 2015 Street & Utility Improvement Project, an improvement 

affecting properties on W. Chandler St. (from Hwy 5 to 3
rd

 Ave NW), W. Douglas St. (from 4
th

 Ave NW to 2
nd

 Ave 

NW), W. Elgin St. (west of 3
rd

 Ave NW to 2
nd

 Ave NW), 4
th

 Ave NW (W. Chandler St. to Hwy 5), and 3
rd

 Ave NW 

(W. Chandler St. to Elgin St.), and has amended such proposed assessment as it deems just; 
 

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF ARLINGTON, MINNESOTA, AS 

FOLLOWS: 

1. Such proposed assessment, a copy of which is attached hereto and made a part hereof, is hereby accepted 

and shall constitute the special assessment against the lands named therein, and each tract of land therein 

included is hereby found to be benefitted by the proposed improvement in the amount of the assessment 

levied against it. 

2. The assessments shall be payable in equal annual installments including principal and interest extending 

over a period of 15 years, with interest accrued at the rate of five percent (5%) per annum, the first of said 

installments to be payable with general taxes, collectible during the year 2016. 

3. The owner of any property so assessed may, at any time prior to certification of the assessment (November 

15, 2015) to the County Auditor, pay to the City of Arlington, the entire assessment, or portion thereof, 

without interest.  And thereafter at any time prior to November 15 of any year pay to the City of Arlington, 

the whole, or portion thereof, of the principal amount of the assessment remaining on such property 

understanding that the current year’s installment of principal and interest through December 31 is payable 

to the County Auditor. 

4. The City Administrator shall forthwith transmit a certified duplicate of this assessment to the County 

Auditor to be extended on the property tax lists of the county.  Such assessments shall be collected and paid 

in the same manner as other municipal taxes. 
 

The motion for the adoption of the foregoing resolution was duly seconded by Councilmember Jaszewski and upon 

poll being taken thereon the following voted in favor thereof:  Battcher, Heiland, Jaszewski, Nuesse, Wills; and the 

following voted against the same:  None; and the following abstained from voting:  None; and the following were 

absent:  None. 
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The foregoing resolution was adopted by the City Council of the City of Arlington this 20
th

 day of April, 2015. 
 

CITY OF ARLINGTON, MINNESOTA 
 

/s/ Richard Nagel, Mayor_____________  Attest:  /s/ Liza M. Donabauer, City Administrator 
 

Whereupon the resolution was declared duly passed and adopted and was signed by the Mayor whose signature was 

attested by the City Administrator. 
 

Financial Adv. Sweeney reviewed the financing process for the 2015 Improvement Project.  He was 

recommending a competitive sale process.  He stated that based on current market conditions it is 

anticipated that annual debt service will total approximately $162,000 per year for the proposed bond 

issue if the project is financed over a term of 15-years.  It is anticipated that tax levy will fund 

approximately $73,000 per year, storm sewer revenues will fund approximately $42,000 per year, water 

revenues will fund approximately $17,000 per year, sanitary sewer revenues will fund approximately 

$5,500 per year, and special assessments totaling $326,330 levied over 15-years at 5% interest will 

provide $31,439 in annual revenue to be applied to debt service.  The total estimated revenues exceed the 

actual payment by 5% to demonstrate that the City is able to meet statutory debt coverage for the 

proposed bonds.  Various questions were asked and answered.  It was noted that award of sale would be 

May 18
th
 and closing would take place on June 2

nd
, funds would be available if the contractor were to get 

started in May. 

 

Councilmember Battcher introduced the following resolution and moved for its adoption: 
 

RESOLUTION 34-2015 
 

A RESOLUTION PROVIDING FOR THE COMPETITIVE NEGOTIATED SALE OF $2,005,000 

GENERAL OBLIGATION IMPROVEMENT AND UTILITY REVENUE BONDS, SERIES 2015A 
 

A. WHEREAS, the City Council of the City of Arlington, Minnesota (the "City"), has heretofore determined that 

it is necessary and expedient to issue the City's $2,005,000 General Obligation Improvement and Utility 

Revenue Bonds, Series 2015A (the "Bonds"), to finance the 2015 Street and Utility Reconstruction Project;  and 
 

B. WHEREAS, the City has retained David Drown Associates, Inc., in Minneapolis, Minnesota ("David Drown"), 

as its independent financial advisor for the Bonds and is therefore authorized to sell the Bonds by a competitive 

negotiated sale in accordance with Minnesota Statutes, Section 475.60, Subdivision 2(9): 
 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Arlington, Minnesota, as follows: 
 

Authorization.  The Council hereby authorizes David Drown to solicit bids for the competitive negotiated sale of the 

Bonds. 
 

Meeting; Bid Opening.  The Council shall meet at the time and place specified in the Terms of Offering attached 

hereto as Exhibit A for the purpose of considering sealed bids for, and awarding the sale of, the Bonds.  The City 

Administrator, or designee, shall open bids at the time and place specified in such Terms of Offering. 
 

Terms of Offering.  The terms and conditions of the Bonds and the negotiation thereof are fully set forth in the 

"Terms of Offering" attached hereto as Exhibit A and hereby approved and made a part hereof. 
 

Official Statement.  In connection with said competitive negotiated sale, the officers or employees of the City are 

hereby authorized to cooperate with David Drown and participate in the preparation of an official statement for the 

Bonds and to execute and deliver it on behalf of the City upon its completion.  
 

/s/ Richard Nagel___________________________ Attested:  /s/ Liza M. Donabauer____________________ 

   Mayor, Richard Nagel          City Administrator, Liza M. Donabauer  
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EXHIBIT A 

TERMS OF OFFERING 
 

City of Arlington, Minnesota 

$2,005,000 

General Obligation Improvement and Utility Revenue Bonds, Series 2015A 
 

(BOOK ENTRY ONLY) 
 

TERMS OF PROPOSAL 

Proposals for the Bonds will be received on Monday, May 18, 2015 at 11:00 A.M. Central Time, at the offices of David 

Drown Associates, Inc., 5029 Upton Avenue South, Minneapolis, Minnesota, after which time they will be opened and 

tabulated.  Consideration for award of the Bonds will be by the City Council at 6:30 P.M., Central Time, on that same 

date. 
 

SUBMISSION OF PROPOSALS 

Proposals may be submitted in a sealed envelope or by fax (612) 605-2375 to David Drown Associates, Inc.  Signed 

Proposals, without final price or coupons, may be submitted to David Drown Associates, Inc. prior to the time of sale.  

The bidder shall be responsible for submitting to David Drown Associates, Inc. the final Proposal price and coupons, 

by telephone (612) 920-3320 or fax (612) 605-2375 for inclusion in the submitted Proposal.  David Drown Associates, 

Inc. will assume no liability for the inability of the bidder to reach David Drown Associates, Inc. prior to the time of 

sale specified above. 
 

Notice is hereby given that electronic proposals will be received via PARITY®, in the manner described below, until 

11:00 A.M., local time on May 18, 2015.  Bids may be submitted electronically via PARITY® pursuant to this Notice 

until 11:00 A.M., local time, but no bid will be received after the time for receiving bids specified above.  To the extent 

any instructions or directions set forth in PARITY® conflict with this Notice, the terms of this Notice shall control.  For 

further information about PARITY®, potential bidders may contact David Drown Associates, Inc. or PARITY® at (212) 

806-8304. 
 

Neither the City of Arlington nor David Drown Associates, Inc. assumes any liability if there is a malfunction of 

PARITY.  All bidders are advised that each Proposal shall be deemed to constitute a contract between the bidder and 

the City to purchase the Bonds regardless of the manner of the Proposal submitted. 
 

DETAILS OF THE BONDS 

The Bonds will be dated June 1, 2015, as the date of original issue, and will bear interest payable on February 1 and 

August 1 of each year, commencing February 1, 2016.  Interest will be computed on the basis of a 360-day year of 

twelve 30-day months.  The Bonds will mature February 1 in the years and amounts as follows: 
 

Year Amount  Year Amount 
     

2017 $ 

120,000 
 2025 $ 

135,000 
2018 120,000  2026 135,000 

2019 120,000  2027 140,000 

2020 120,000  2028 145,000 

2021 125,000  2029 150,000 

2022 125,000  2030 155,000 

2023 130,000  2031 155,000 

2024 130,000    
 

TERM BOND OPTION 

Bids for the bonds may contain a maturity schedule providing for a combination of serial bonds and term bonds; 

provided that no serial bond may mature on or after the first mandatory sinking fund redemption date of any term bond.  

All term bonds shall be subject to mandatory sinking fund redemption and must conform to the maturity schedule set 

forth above at a price of par plus accrued interest to the date of redemption.  In order to designate term bonds, the bid 

must specify as provided on the Proposal Form. 
 

BOOK ENTRY SYSTEM 

The Bonds will be issued by means of a book entry system with no physical distribution of Bonds made to the public.  

The Bonds will be issued in fully registered form and one Bond, representing the aggregate principal amount of the 

Bonds maturing in each year, will be registered in the name of Cede & Co. as nominee of The Depository Trust 

Company ("DTC"), New York, New York, which will act as securities depository of the Bonds.  Individual purchases 
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of the Bonds may be made in the principal amount of $5,000 or any multiple thereof of a single maturity through book 

entries made on the books and records of DTC and its participants. Principal and interest are payable by the registrar to 

DTC or its nominee as registered owner of the Bonds.  Transfer of principal and interest payments to participants of 

DTC will be the responsibility of DTC; transfer of principal and interest payments to beneficial owners by participants 

will be the responsibility of such participants and other nominees of beneficial owners.  The purchaser, as a condition 

of delivery of the Bonds, will be required to deposit the Bonds with DTC. 
 

REGISTRAR 

The City will name Northland Trust, Inc., Minneapolis, MN, as registrar for the Bonds.  Northland Trust shall be 

subject to applicable SEC regulations.  The City will pay for the services of the registrar. 
 

OPTIONAL REDEMPTION 

The City may elect on February 1, 2022 and on any day thereafter, to prepay Bonds due on or after February 1, 2023.  

Redemption may be in whole or in part and if in part at the option of the City and in such manner as the City shall 

determine.  If less than all Bonds of a maturity are called for redemption, the City will notify DTC of the particular 

amount of such maturity to be prepaid.  DTC will determine by lot the amount of each participant's interest in such 

maturity to be redeemed and each participant will then select by lot the beneficial ownership interests in such maturity 

to be redeemed.  All prepayments shall be at a price of par plus accrued interest. 
 

SECURITY AND PURPOSE 

The Bonds will be general obligations of the City for which the City will pledge its full faith and credit and power to 

levy direct general ad valorem taxes.  In addition the City pledges revenues special assessments against benefitted 

properties and revenues from the storm sewer, water and sewer utilities. 
 

The proceeds will be used to finance the 2015 Street Reconstruction and Utility Improvements Project located within 

the City.  

 

TYPE OF PROPOSALS 

Proposals shall be for not less than $1,979,937.50 (98.75%) and accrued interest on the total principal amount of the 

Bonds.  The apparent low-bidder as notified by David Drown Associates, Inc. shall wire, to a designated account, a 

good faith amount of $40,100 by 3:00 p.m. on the date of sale.  If the good faith wire transfer is not in process prior to 

the award, the City shall retain the right to reject the bid.  In the event the purchaser fails to comply with the accepted 

proposal, said amount will be retained by the City.  No proposal can be withdrawn or amended after the time set for 

receiving proposals unless the meeting of the City scheduled for award of the Bonds is adjourned, recessed, or 

continued to another date without award of the Bonds having been made.  Rates shall be in integral multiples of 5/100 

or 1/8 of 1%.  Rates must be in ascending order.  Bonds of the same maturity shall bear a single rate from the date of 

the Bonds to the date of maturity.  No conditional proposals will be accepted. 
 

AWARD 

The proposals will be evaluated on the basis of the lowest interest rate to be determined on a net interest cost (NIC) 

basis.  The City's computation of the interest rate of each proposal, in accordance with customary practice, will be 

controlling.  The City will reserve the right to waive non-substantive informalities of any proposal or of matters relating 

to the receipt of proposals and award of the Bonds, reject all proposals without cause, and reject any proposal, which 

the City determines to have failed to comply with the terms herein.   
 

BOND INSURANCE AT PURCHASER'S OPTION 

If the Bonds qualify for issuance of any policy of municipal bond insurance or commitment therefor at the option of the 

underwriter, the purchase of any such insurance policy or the issuance of any such commitment shall be at the sole 

option and expense of the purchaser of the Bonds.  Any increased costs of issuance of the Bonds resulting from such 

purchase of insurance shall be paid by the purchaser, except that, if the City has requested and received a rating on the 

Bonds from a rating agency, the City will pay that rating fee.  Any other rating agency fees shall be the responsibility of 

the purchaser.  Failure of the municipal bond insurer to issue the policy after Bonds have been awarded to the purchaser 

shall not constitute cause for failure or refusal by the purchaser to accept delivery on the Bonds. 
 

CUSIP NUMBERS 

If the Bonds qualify for assignment of CUSIP numbers such numbers will be printed on the Bonds, but neither the 

failure to print such numbers on any Bond nor any error with respect thereto will constitute cause for failure or refusal 

by the purchaser to accept delivery of the Bonds.  The purchaser shall pay the CUSIP Service Bureau charge for the 

assignment of CUSIP identification numbers. 
 

SETTLEMENT 

Within 40 days following the date of their award, the Bonds will be delivered without cost to the purchaser at a place 

mutually satisfactory to the City and the purchaser.  Delivery will be subject to receipt by the purchaser of an approving 

legal opinion of bond counsel, and of customary closing papers, including a no-litigation certificate.  On the date of 

settlement payment for the Bonds shall be made in federal, or equivalent, funds which shall be received at the offices of 
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the City or its designee not later than 12:00 Noon, Central Time.  Except as compliance with the terms of payment for 

the Bonds shall have been made impossible by action of the City, or its agents, the purchaser shall be liable to the City 

for any loss suffered by the City by reason of the purchaser's non-compliance with said terms for payment. 
 

FULL CONTINUING DISCLOSURE 

On the date of the actual issuance and delivery of the Bonds, the City will execute and deliver a Continuing Disclosure 

Undertaking where under the City will covenant to provide, or cause to be provided annual financial information, 

including audited financial statements of the City, and notices of certain material events, as specified in and required by 

SEC Rule 15c2-12(b)(5).  A description of the City’s undertaking is set forth in the Official Statement. 
 

OFFICIAL STATEMENT 

The City has authorized the preparation of an Official Statement containing pertinent information relative to the Bonds, 

and said Official Statement will serve as a nearly final Official Statement within the meaning of Rule 15c2-12 of the 

Securities and Exchange Commission. For copies of the Official Statement or for any additional information prior to 

sale, any prospective purchaser is referred to the Financial Advisor to the City, David Drown Associates, Inc., 5029 

Upton Avenue South, Minneapolis, Minnesota 55410, and telephone (612) 920-3320. 
 

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates, 

principal amounts and interest rates of the Bonds, together with any other information required by law, shall constitute 

a "Final Official Statement" of the City with respect to the Bonds, as that term is defined in Rule 15c2-12.  By 

awarding the Bonds to any underwriter or underwriting syndicate submitting a proposal therefor, the City agrees that, 

no more than seven business days after the date of such award, it shall provide without cost to the senior managing 

underwriter of the syndicate to which the Bonds are awarded 40 copies of the Official Statement and the addendum or 

addenda described above.  The City designates the senior managing underwriter of the syndicate to which the Bonds 

are awarded as its agent for purposes of distributing copies of the Final Official Statement to each Participating 

Underwriter. Any underwriter delivering a proposal with respect to the Bonds agrees thereby that if its proposal is 

accepted by the City (i) it shall accept such designation and (ii) it shall enter into a contractual relationship with all 

Participating Underwriters of the Bonds for purposes of assuring the receipt by each such Participating Underwriter of 

the Final Official Statement. 
 

Dated April 20, 2015  BY ORDER OF THE CITY COUNCIL 
  

 /s/ Liza Donabauer 

 City Administrator 
 

The motion for the adoption of the foregoing resolution was duly seconded by Councilmember Nuesse and upon 

poll being taken thereon the following voted in favor thereof:  Battcher, Heiland, Jaszewski, Nuesse, Wills; and the 

following voted against the same:  None; and the following abstained from voting:  None; and the following were 

absent:  None. 
 

The foregoing resolution was adopted by the City Council of the City of Arlington this 20
th

 day of April, 2015. 
 

CITY OF ARLINGTON, MINNESOTA 
 

/s/ Richard Nagel, Mayor_____________  Attest:  /s/ Liza M. Donabauer, City Administrator 
 

Whereupon the resolution was declared duly passed and adopted and was signed by the Mayor whose signature was 

attested by the City Administrator. 
 

Adm. Donabauer stated the Employee Relations Committee met to discuss a request from the Public 

Works Department, Maintenance Supervisor, pertaining to work hours and the possibility of changing 

them.  She stated that three options had been presented for consideration.  The Employee Relations 

Committee felt that the most reasonable solution and one that would not interfere with city operations was 

to reduce the lunch time by half an hour.  The question was asked if this reduced lunch period would 

apply to all departments or just public works.  It was the consensus that all employees would have the 

option, as long as they worked their scheduled hours and the respective department was covered. 

 

Motion by Jaszewski, seconded by Heiland, and passed by unanimous vote to allow the variance to length 

of lunch period for employees. 
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Adm. Donabauer explained that the Sibley County DAC approached the City and offered their services to 

fold, stuff and seal monthly newsletter and utility billing.  She stated that the Employee Relations 

Committee had reviewed the proposal from the DAC.  The Committee felt it was worthwhile to try and 

would allow staff to work on other things during this busy time.  Concern was expressed about 

confidentiality.  Adm. Donabauer stated that the DAC workers and clients sign a confidentiality 

agreement.  She noted that she had inquired with Attorney Arneson about this; he did not think it was a 

problem. 

 

Motion by Nuesse, seconded by Battcher, and passed by unanimous vote to outsource folding, stuffing 

and sealing monthly mailings. 

 

Adm. Donabauer presented a revised job description for the Assistant Ambulance Manager position.  She 

noted the changes being made. 

 

Motion by Heiland, seconded by Wills, and passed by unanimous vote to approve the revised job 

description for the Assistant Ambulance Manager position as presented. 

 

Battcher provided an update on the Planning & Zoning Committee.  She stated that they have been 

putting language together for an ordinance regulating outdoor storage; the public hearing will be held in 

May.  She commented that discussion has also been held on accessory structure foundation requirements. 

 

Battcher commented that the Employee Relations Committee reviewed the current cellphone policy and 

also discussed outsourcing payroll, in addition to the items mentioned earlier in the evening.   

 

Heiland commented that the new business district signs are up promoting the businesses (joint venture 

with Chamber, EDA and City).  He stated that they looked smaller than he thought they would be, but are 

the correct size.  Heiland will verify the cost of the signs and see that a refund is given to all contributing 

parties if they came in at reduced pricing. 

 

Motion by Nuesse, seconded by Wills, and passed by unanimous vote to adjourn the meeting at 8:41 pm. 
 

 

 

___________________________________  ____________________________________ 

City Administrator Liza M. Donabauer   Mayor Richard Nagel 


